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Dear Client - xxx



Review of UT Investment for a Client – 6th Dec. 2002

(This is a typical follow up service provided to club members of this QuaSyLaTict. In this particular case, the client xxx, had his own reasons and rationale to purchase unit trust from this QuaSyLaTic, although this QuaSyLaTic strongly advised him not to invest at that timing.

Nevertheless, respecting member’s own decision, this  QuaSyLaTic proceed to provide the necessary service to complete the purchase of unit trust request.

This is a periodic review of the investment performance to inform the member, with analysis and recommendation given.)

Dear Sir,

How are you getting on?

I assume that you have less preference to use email and IT, hence I do the above homework in traditional way i.e. hardcopy and snail-mail to you.

My purpose in carrying out the above review is as follow:

1. To keep us informed about our investment, with monitoring

2. To share with you my own views and analysis for your consideration

I am aware of the fact that your current investment is for long term perspective. Then the first objective is still relevant to show where we are in term of performance during the period of review. Whereas in the case of the 2nd objective, it may not be so relevant to you as the approach is TIMING of the market, which needs much study, research and monitoring of the market behaviour. Nevertheless you may take it as sharing of my knowledge.

Some Facts:

	
	
	
	
	
	
	Cummulative

	Date
	Fund (A/c No)
	Investment
	Buy Price
	Unit
	Unit Balance
	Cost Price

	April 8, 2002
	PSF(166605)
	$5,000.00
	$0.88750
	5633.803
	5633.80
	$0.8875

	July 17, 2002
	PSF(166605)
	$5,000.00
	$0.8784
	5692.168
	11325.97
	$0.8829


Performance:

	Investment Evaluation as at   28th Nov 2002
	 

	Total Investment Cost
	Units
	Amt
	 

	$0.88293
	 
	11325.97
	$10,000.00
	 

	 
	 
	 
	 
	 

	 
	 
	 
	 
	

	Current Sell Price
	Current Market Value
	

	$0.7776
	 
	 
	$8,807.07
	

	 
	 
	 
	 
	

	(Market-Cost)
	Percent
	
	
	

	 
	 
	
	
	

	-$1,192.93
	-11.93%
	
	
	

	 
	 
	
	
	


The above result may not look encouraging. But “long term investor” hopes to see better performance in the long run.

Analysis

Comparing Unit Trust (PSF) Performance with Market Performance

	(Percentage since date of 1st investment
	
	
	
	
	

	and refer to 1st investment data)
	
	
	
	
	

	Note: UT using selling price for comparision
	
	
	
	

	Date
	Sell Price
	Percent
	KLCI
	Percent
	
	
	

	April 8, 2002
	$0.8334
	
	772.26
	
	1st Investment
	

	April 23, 2002
	$0.8584
	3.00%
	808.07
	4.64%
	Market peak
	

	July 17, 2002
	$0.8248
	-1.03%
	731.17
	-5.32%
	2nd Investment

	November 28, 2002
	$0.7776
	-6.70%
	630.86
	-18.31%
	Today performance


Note: we can deduce that unit trust (with some portfolio in equity, moves in tandem with market. Market up, unit trust moves up. Market down, unit trust moves down also.

If we add in the difference between buy and sell price of unit trust, usually 5-8 % as management fee for fund managers, both unit trust and market performance are about the same, i.e. – 1.03 % and – 6.70 % have to add on another 5-8 %.

Graphical Picture:
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Note: 

The thick graph is the PSF fund and the light graph is the KLCI.

The two thick arrows are your first two investment entry points.

Graphically it shows that market had peaked and continues with its decline. 
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The above shows 23 years of KLCI performance in graphical form.

The two thick arrows again show your investment entry points.

Market seems still struggling to form a stable shape for steady upward trend. Hence I have been advising clients not to invest yet, except using EPF fund as we can only withdraw a small portion at a time, even then, all the EPF investment I have NOT yet submit as I expect further decline of the market.

Advice:

For long term investor, there maybe a long time to wait for market to stabilize and march towards upward trend. 

My approach in neither long term or short term, but to study hard the market behavior and try to invest at low zone, and quickly come out from high zone price to get good return as allowed by the market. So far  I waited patiently for almost 3 years, can consider a long term investor’s strategies, i.e. not investing for the last three years, but about to get ready now.

In case you are also interested in my approach, you may like to consider using EPF fund to invest first (may be in the next few weeks or months, still monitoring). Use cash only later.

In case you need more clarification, let me know.

Regards

Andrew Wong

andrew@360q.com

6th December, 2002
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